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NC/AQ Weekly News Critical to Your Agribusiness




February 11, 2008
At Murphy-Brown, the livestock production subsidiary of Smithfield Foods, Inc., we do more than produce quality pork and turkey products.  We live and work with you right here in this community, making a positive impact by providing thousands of jobs, protecting the environment and preserving family farms.  Murphy-Brown - we bring a lot to the table.
Drought NEWS

Drought Conference for Manufacturers and Processors:  The NC Food Safety and Defense Task Force is hosting a Drought Conference for Food Manufacturers and Processors on February 19th at the NC Research Campus in Kannapolis, NC.  The Task Force is extremely concerned water restrictions could affect the safety and economic viability of the food processing industry.  In addition to exploring water reduction strategies available for food processors, the objectives of the conference include: increasing awareness of the issues surrounding current planning for water allocation in North Carolina;  learning the stakeholders who solicit and provide input into water regulations and policy decisions; having a forum to discuss water allocation issues and explore common needs; and providing feedback to decision makers to make them aware of food processors' needs in policy decisions.   For more info: http://www.ces.ncsu.edu/depts/foodsci/agentinfo/training/drought.pdf   - the event is open to all food processors and their associations.      
Bringing Hay: State Agriculture Steve Troxler said Tuesday that two state programs to bring hay bales to North Carolina are helping cattle farmers who have been hurt by the state's prolonged drought. "We may be rounding the curve as far as a crisis," Troxler said as he briefed other statewide elected officials.  Troxler, Gov. Mike Easley and other members of the Council of State agreed two months ago to set aside $3.5 million for hay.  So far, the state only has spent around $500,000, which has been used to bring 1,600 tons of hay to North Carolina. Troxler is still concerned some farmers may have trouble in March if a winter storm makes it difficult to travel and buy more hay. 

Drought Conditions: Nearly half the state remains under exceptional drought conditions, according to the U.S. Drought Monitor. A report issued Thursday says the entire state is under exceptional, extreme or severe drought. More than 49 percent of the state is under exceptional conditions -- the most severe category. Those conditions extend across the middle of the state, from Rocky Mount to Asheville to Charlotte. Officials said conditions across the state worsened slightly during the week ending Tuesday. 
Washington NEWS

Farm Bill Conference Committee Members Named:  The senators who will serve on the conference committee for the farm bill have been named.  Five Democrats and five Republicans are on the list. Sen. Tom Harkin (D-Iowa), chairman of the Senate Ag Committee, will chair the conference committee. The Democratic Senators selected for the conference committee include: Chairman of the Senate Finance Committee, Max Baucus (D-MT); Chairman of the Senate Budget Committee, Kent Conrad (D-ND); Chairman of the Senate Judiciary Committee, Patrick Leahy (D-VT); Senate Agriculture Committee Member Senator Blanche Lincoln (D-AR) and Senate Agriculture Committee Member Senator Debbie Stabenow (D-MI). Senator Saxby Chambliss (R-Ga.), the ranking member of the Senate Committee on Agriculture, Nutrition and Forestry was selected for the conference committee as well as  Republican Senators: Former Senate Agriculture Committee Chairman Richard Lugar (R-IN), Ranking Member of the Senate Finance Committee, Charles Grassley (R-IA); Ranking Member Senate Appropriations Committee, Thad Cochran (R-MS); and Senator Pat Roberts (R-KS). The conference committee will work on merging the Senate version of the farm bill with the House of Representatives' version. 

Business NEWS        
Eliminating Jobs:  A manufacturing company in Mount Airy has announced plans to eliminate about 150 jobs. Perry Manufacturing Company said Wednesday that 149 people would lose their jobs in Mount Airy effective in early April, where the company employs about 180 at a headquarters, a manufacturing plant, and a small distribution center. The company, founded in 1950, makes knit and woven casual apparel.

Expansion Plans: The North Carolina Biotechnology Center is looking into expanding its headquarters by 24,000 square feet.  Such an addition would amount to a nearly 50 percent expansion of the Biotech Center's Research Triangle Park space, which cost $6 million and is 50,000 square feet. The Biotech Center has seen its annual operating budget creep up in the past few years. In fiscal 2007, state appropriations contributed $13.1 million of the nonprofit's $17.6 million annual budget.
Environmental NEWS        
Mercury Ruling Could Affect Cliffside:  A federal appeals court struck down a Bush administration policy exempting power plants from certain environmental regulations. The court said the policy was unlawful. The ruling could affect Duke Energy Corp's Cliffside power plant project because it could open the door to more stringent pollution requirements for power plants. Duke said that its law department was reviewing the ruling.
Wind Farm: Nelson and Dianna Paul have asked the North Carolina Utilities Commission for permission to build the Golden Wind Farm in Bettie, a town about seven miles northeast of Beaufort. The project would be the largest wind farm in the state. The turbines would generate 4.5 megawatts of electricity capable of providing power to about 900 homes, Nelson Paul told commissioners during a hearing Tuesday. The couple wants to sell the power to Progress Energy.  Some residents living near the proposed wind farm said Tuesday that the turbines — which could stand 464 feet — would spoil the enjoyment of their properties and invite more entrepreneurs to build turbines along the coast. Carteret County commissioners called a special meeting to discuss a moratorium on new towers and similar structures. The Marine Corps was concerned the turbines could interfere with radar and aircraft operations at Cherry Point Marine Corps Air Station in Havelock, but it agreed not to oppose the commission's decision if the Federal Aviation Administration was given the final say on the project. Representatives of the North Carolina Public Staff, which advocates for the public before the commission, recommended the panel grant a permit if the FAA approves the project. The commission is expected to issue a decision in the next several months.
Block Grants: Nine North Carolina communities have been granted Community Development Block Grants worth a total of $596,000, Commerce Secretary Jim Fain announced Wednesday. The grants will be used to connect 208 families across the state to public water or sewer lines. The Grants ranged from $35,000 to $75,000 and include Brunswick, Burke, McDowell, Rutherford and Surry counties, along with Brevard, Kingstown, Lexington and Marion.
Commodity NEWS

Farmstead Dairy Producers Needed for Pasteurizer Loan Program:  The NCDA&CS Development Section is looking for small dairies in North Carolina interested in starting or expanding their farmstead operation. The milk may come from goats or cattle. Applications to participate in the project are due by Feb. 29, and project administrators hope to identify participants by March 15. Contact Ron Fish, assistant director of marketing, at NCDA&CS, at  (919) 733-7887, ext. 219, or ron.fish@ncmail.net.

Larger Imports of Live Hogs From Canada:  USDA raised its U.S. pork production forecast to 23.06 billion pounds from last month's 22.77 billion pounds, and compared to an estimated 21.96 billion pounds in 2007.   "Hog slaughter is forecast higher reflecting the current levels of slaughter and expectations of larger imports of live hogs from Canada," the agency said in its February World Supply and Demand report.   The agency left its 2008 pork export forecast unchanged at 3.685 billion pounds, compared to an estimated 3.179 billion pounds in 2007.  USDA slightly lowered its 2008 average price forecast for barrows and gilts (51-52 percent lean) to a range of $41 to $43 per hundredweight from $41 to $44 forecast last month, and compared to an estimated average price of $47.09 in 2007.

Lower Beef Export Forecast:   USDA lowered its forecast of U.S. beef exports in 2008 to 1.67 billion pounds from last month's forecast of 17.1 billion, but still an increase from 1.43 billion pounds estimated in 2007.  In its monthly World Supply and Demand report, the agency said it lowered the forecast based on slower than expected exports so far this year.   USDA raised its 2008 beef production forecast to 26.40 billion pounds from last month's 26.20 billion and compared to last year's estimated 26.5 billion pounds, due to stronger than expected cow slaughter. It noted, however, that steer and heifer slaughter are still expected to be lower, pointing to tighter supplies of cattle outside feedlots.  USDA expects slightly lighter average weights in 2008 because of the increased cow slaughter and because it expects feedlot operators to move cattle through as quickly as possible.  The agency slightly lowered its average 2008 price forecast for choice steers (1100-1300 pounds) by $1.00 to a range of $88 to $94 per hundredweight from last month's forecast of $88 to $95 and compared to an estimated $91.82 in 2007. 
USDA News
New Ag Budget Earmarks Fund Avian Disease Center: Agricultural earmarks in the president's fiscal 2009 budget, announced Monday, include a $13 million provision to proceed with the design and planning for the new Consolidated Poultry Research Facility in Athens, Ga. The new center would be USDA's premier center for conducting critical research on exotic and emerging avian diseases that could affect public health.  The center was part of the fiscal 2008 budget, which included $16 million to design the facility.

Ag Groups Push USDA to Revisit its Policy on Contracts for Corn:   More than 40 food and agriculture organizations signed on to a letter sent Friday to new Agriculture Secretary Ed Schafer, urging him to revisit a USDA policy that prevents farmers from planting adequate amounts of some crops, such as corn, that are in high demand. Among the groups backing the initiative are the American Meat Institute, Commodity Markets Council, National Chicken Council, National Turkey Federation and National Pork Producers Council.  The letter decries the agency's September 2007 decision to penalize farmers who seek early release from the contracts they signed with the government under the federal Conservation Reserve Program (CRP).  The agricultural groups would like to see some of those acres freed up so that farmers can plant more of the crops that are in high demand. Some analytical firms predict a decrease in planted corn acreage this spring.  By removing the penalties for early opt-out of CRP contracts, USDA will provide the flexibility necessary for the market to respond and meet these growing commodity needs.

USDA Budget Proposes New Fees for Processing Plants:  The Agriculture Department plans to ask lawmakers to approve $96 million in new fees charged to federally inspected meat and poultry processing plants with a proposal to permit its Food Safety and Inspection Service to collect $92 million through a licensing fee from all inspected establishments. It also seeks to collect an additional $4 million from plants requiring additional inspection activities for performance failures such as retesting, recalls or inspection activities linked to an outbreak.  The budget documents also includes specific food safety goals regarding decreased incidents of salmonella, listeria monocytogenes and E. coli 0157:H7 by :  raising the percentage of plants testing equal to or less than 50 percent of the FSIS performance standards for salmonella to 85 percent in 2009 from an 80 percent goal in 2008; decreasing the percentage positive rate for listeria monocytogenes in ready-to-eat products to 0.28 percent in 2009 from 0.29 percent in 2008; and reducing the prevalence of E. coli 0157:H7 on ground beef to 0.20 percent in 2009 from 0.24 percent in 2008. USDA's budget also include an additional $81 million over the prior year to enhance the safety and security of the food supply, including: $14 million more for research related to protecting the food supply; $20 million more for research to improve animal vaccines, diagnostic tests and other efforts; and $47 million more to enhance pest and disease threat surveillance, improve animal identification and other efforts.  
Deaths:  Former Secretary of Agriculture and Dean of Purdue University's College of Agriculture Earl Butz died in his sleep this past weekend in Washington D.C. He was 98.   Butz served as Secretary of Agriculture from 1971 to 1976 under presidents Richard Nixon and Gerald Ford during a period of high food prices.   Butz later became a lecturer and consultant. In 1999 he donated $1 million to Purdue's Department of Agricultural Economics
Mark Your Calendar
The North Carolina Pesticide Board will meet on Tuesday, Feb. 12 at 10:30 a.m., Gov. James G. Martin Building, State Fairgrounds, Raleigh. Contact: NCPB, 733-3556.
The Agricultural Development and Farmland Preservation Trust Fund Advisory Committee will meet on Tuesday, Feb. 12 at 1 p.m, Eaddy Agronomic Building, 4300 Reedy Creek Rd., Raleigh. Contact: Dewitt Hardee, 733-7125, ext. 256.

The Environmental Review Commission will meet on Thursday, Feb. 14 at 9:30 a.m., 544 Legislative Office Building.

The Marine Fisheries Commission will hold a public hearing on Tuesday, Feb. 19 at 7 p.m. on proposed rules and amendments, DENR Regional Office, 942 Washington Square Mall, Washington.

The Joint Legislative Committee on Agricultural Drought Response will meet on Wednesday, Feb. 20 at 10 a.m., 544 Legislative Office Building.
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