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This week’s issue of the AgNews Update is sponsored by The NC Growers Association (NCGA), a non-profit cooperative that consists of approximately 750 North Carolina grower-members who grow a wide variety of diversified crops from flowers, turfgrass, and Christmas trees to tobacco, cucumbers and sweet potatoes.  NCGA provides its members a labor force via the H-2a program, which is a legal guestworker program, authorized by the Immigration Reform and Control Act (IRCA) of 1986. H-2a enables farmers to secure a legal and adequate labor force that is available and capable of assisting with the seasonal/temporary manual labor associated with some agricultural crops. In order to utilize the H-2a program, growers must certify with USDOL they have first engage in independent positive recruitment of US workers through the local employment security commission, word of mouth with other growers and by placing ads in newspapers and on the radio, as well as soliciting the return of any former, qualified workers.

Washington NEWS
Senate Sequestration Proposal Eliminates Farm Subsidies: Senate Democrats proposed a fiscal package to avoid sequestration, the across-the-board cuts to deficit reduction, which would cut farm commodity and conservation programs by some $7 billion and reduce every USDA discretionary program by five percent. The new proposal, unveiled by Senate Majority Leader Harry Reid at a closed-door caucus meeting, would end direct payments and restore the farm bill programs that were left out of the Farm Bill extension portion of the fiscal cliff deal. It would also provide immediate funding for livestock disaster assistance, according to the National Sustainable Agriculture Coalition. House Ag Committee Chairman Frank Lucas (R-OK) responded to the proposal saying, "Farmers and ranchers want to be a part of the solution to the fiscal crisis we face in this country.  And, the House Ag Committee demonstrated that commitment to being a part of the solution when we passed a comprehensive, balanced farm bill that cut more than $35 billion from all of agricultural spending, including the farm safety net.  The Senate’s approach of taking away our investment in rural America without addressing the hole it will create is not balanced and not acceptable." He also noted that the Senate proposed cuts to the traditional farm safety net are $31 billion, which is a 53 percent reduction. The Farm Bill proposed by the Senate last year included cuts to direct payments and had bipartisan support, according to U.S. Senate Ag Committee Chair Debbie Stabenow (D-Mich.).

Legislation Presses EPA for Transparency, Responsiveness: U.S. Sen. Mike Johanns (R-Neb.) is introducing four pieces of legislation to require greater transparency and accountability from the EPA’s regulatory process. The following is a brief description of the four bills: the first bill brings EPA guidance documents under the scope of the Congressional Review Act. Currently, only rules are covered under this clause. This has allowed EPA to use guidance documents to expand the agency’s regulatory reach without being subjected to Congressional oversight; Johanns’ second piece of legislation requires EPA’s Inspector General to report to Congress twice a year on the agency’s progress in meeting regulatory reporting requirements in current law. Under current law, EPA must publish any updates to its regulatory agenda in April and October. EPA published just one update last year; the third bill reduces EPA’s budget by $20,000 every week until EPA meets its legal deadlines for regulatory agenda setting. This proposal is modeled after a provision in last year’s bipartisan highway bill to encourage federal agencies to complete evaluation of transportation projects in a timely fashion; the final component requires EPA to provide timely information and technical assistance to states working to comply with EPA mandates. Environmental statutes firmly establish states as equal partners with EPA. 

U.S./EU Begin Negotiations on Transatlantic Trade: Leaders from the U.S. and the European Union  announced that they will initiate internal procedures to launch negotiations on a Transatlantic Trade and Investment Partnership. Together, the EU and U.S. would form the largest free trade zone in the world, and a future deal is expected to provide a strong boost to the economies on both sides of the Atlantic.  In a joint statement, President Barack Obama, European Council President Herman Van Rompuy and European Commission President José Manuel Barroso noted that "The transatlantic economic relationship is already the world's largest, accounting for half of global economic output and nearly one trillion dollars in goods and services trade, and supporting millions of jobs on both sides of the Atlantic. We are committed to making this relationship an even stronger driver of our prosperity."
NC Legislative NEWS

Governor Announces Manufacturing Post: Gov. Pat McCrory has created a post- assistant commerce secretary for manufacturing- to promote manufacturing in the state and reduce the state’s high unemployment.  The N.C. Chamber of Commerce hailed the move, noting that more than 10 percent of N.C.’s workforce is employed in manufacturing jobs.

Fracking Bill Moving Through Senate: In a public hearing, the N.C. Senate Finance Committee unanimously passed a bill that would allow fracking in the state after hearing discussion on the bill’s financial aspects.  The bill now heads to the Commerce Committee where the essence of the bill will be discussed.  Republican Sen. E.S. “Buck” Newton, representing Johnston, Nash and Wilson counties, is a cosponsor of the bill and said the bill lays out provisions for energy developers so they’ll know what to expect. For instance, the bill would tax the shale developers at a lower rate than other states to compensate for the uncertainty surrounding the state’s supply of natural gas and fluctuating global prices.  N.C. House Speaker Thom Tillis, R-Cornelius, has expressed concerns over the legislation, and more thorough discussion is expected as it moves through the state Senate and House.
Business NEWS

Upholstery Plant to Open in Mt. Airy: Shenandoah Furniture announced plans to open an upholstery plant in Mt. Airy. The company makes upholstery for high-end sofas and mid-price range chairs.  The plant would create between 20 and 50 jobs.  A site for the plant has not yet been identified.  Henredon Furniture Industries recently announced it will be closing its operation in the area, so this new plant would have access to those skilled workers.
Net Farm Income Forecast to Increase by Nearly 14 Percent in 2013:  After adjusting for inflation, 2013’s net farm income, forecast at $128.2 billion, is expected to be the highest since 1973, according to USDA’s Economic Research Service’s latest report.   A return to trend yields would lead to record crop production levels and result in substantial year-end crop inventories. This would lead to higher net farm income since this measure goes beyond cash income to include the value of inventory change and other noncash items. Net cash income is forecast at $123.5 billion, down almost 9 percent from 2012. Even so, 2013’s forecast would be the fourth time net cash income, after adjusting for inflation, has exceeded $100 billion since 1973. Projected median total farm household income is expected to increase by 1.2 percent in 2012, to $57,723, and by an additional 1.9 percent in 2013, to $58,845. Despite high prices for many crops, 2012 was no exception, with median farm income projected to be $2,799. Median off-farm income is projected to increase by 3.4 percent in 2012, to $55,229, and by 3.9 percent in 2013, to $57,378. To read the full report, click here.

Sanderson Announces Site of New Poultry Plant: Sanderson Farms announced the selection of a new location for the construction of its next poultry complex. The new big bird deboning complex will consist of a feed mill, hatchery, poultry processing plant, and waste water facility, all located in and near Palestine, Texas. This facility will complement the company's existing operations located in Bryan and Waco, Texas.  In November, Sanderson withdrew plans to build a poultry plant in Nash County, N.C. where local residents opposed the plant due to environmental concerns.
Fuel & Energy NEWS

Governors Want Administration to Open Waters to Offshore Oil:  N.C. Governor Pat McCrory joined Virginia Governor Bob McDonnell and South Carolina Governor Nikki Haley in asking Obama’s interior secretary pick to reconsider oil and gas exploration in the Atlantic Ocean. Obama has nominated Sally Jewell as interior secretary.  The governors’ letter urges Jewell to consider the Republican plan for offshore energy exploration. After the BP oil spill in the Gulf Coast, Obama canceled offshore oil leases.  
University NEWS

Successful Small Farms Opportunities Conference is Feb. 23: A regional conference for those interested in becoming farmers will be held Saturday, Feb. 23 at Vance-Granville Community College Multi-purpose Building in Louisburg. The Successful Small Farms Opportunities Conference will offer participants a chance to attend a variety of workshops to learn the latest farming information from successful producers and educators in N.C.  Workshop breakout sessions will focus on topics such as strawberry production and marketing, poultry and rabbit production, goat and sheep production and marketing, grant opportunities, irrigation, plasticulture, nut tree production, beekeeping, season extension and more.  In addition, 1st District Congressman G.K. Butterfield will provide an update on federal agricultural issues. Jared Cates of Carolina Farm Stewardship Association will outline North Carolina’s legislative agenda on small farm issues during the lunch hour.  Registration is $20 by Feb. 20.  For more info, click here.
Commodity NEWS
N.C. Cotton Plantings Down 32%: The National Cotton Council released its early season planting intentions survey at its annual meeting Feb. 9.  For 2013, U.S. cotton acreage is expected to drop 27% over 2012.  The Southeast is expected to drop 18.5%, and the biggest drop is expected in the mid-south with a 50.6% drop in acreage. In N.C., acreage is forecast 32% below last year at 398,000 acres. The overall decline is attributed to increased planting of corn and soybeans due to more favorable prices.  
Tobacco Outlook Positive: The new president of the Tobacco Growers Assoc. of N.C., Brent Leggett, told associates at the organization’s annual meeting that tobacco demand looks like it will exceed supply.  Leggett said that 2013 flue-cured demand is estimated at 500 million pounds or more, while supply is expected to hit 480 million pounds. Leggett said that growers report that they are not increasing tobacco acreage, and, in some cases, are planting fewer tobacco acres to plant a few more acres of wheat, corn, and soybeans. Any grower with a good reputation for growing quality leaf will have no trouble getting contracts, he added.

U.S. Says Russia Refuses to Discuss Ractopamine: As of February 11, 2013, Russia prohibited imports of all U.S. beef, pork, turkey, and other meat products by requiring a zero tolerance for the presence of ractopamine. Ractopamine is a safe additive for animal feed that is used in 27 countries, and has been shown to be completely safe at levels established by the U.S. FDA and the United Nation's Codex Alimentarius Commission.   Of Russia’s move, Ag Secretary Tom Vilsack said, “Despite repeated U.S. requests to discuss the safety of ractopamine, Russia has refused to engage in any constructive dialogue and instead has simply suspended U.S. meat imports. The United States calls on Russia to restore market access for U.S. meat and meat products immediately and to abide by its obligations as a member of the World Trade Organization."
NCDA NEWS

Info Session for Farmers Interested in Selling to Lowes Foods, MDI Feb. 19 and 20: The NCDA&CS will host two grower information sessions for farmers interested in selling their products to Lowes Foods and Merchants Distributors Inc. “Last year, about 15 contracts came out of these information sessions,” said Randy Maness, NCDA&CS retail marketing specialist. “Even if they don’t get a contract, we encourage all growers to attend so they can learn about the different requirements for selling to these companies in the future.” The first session will take place Feb. 19 in the common area of the Harnett County Health Building Complex, 307 W. Cornelius Harnett Blvd., Lillington. Another session will be held Feb. 20 at the Cunningham Research Station, 200 Cunningham Road, Kinston. Each meeting will be held from 8:30 a.m. to 2 p.m. and include lunch. There is no charge for the event, but registration is required. For more information or to register, contact Randy Maness at 919-707-3133 or randy.maness@ncagr.gov.
 USDA NEWS
Hispanic and Women Farmers and Ranchers Claims Must be Postmarked by March 25: Agriculture Secretary Tom Vilsack reminded Hispanic and women farmers and ranchers who allege discrimination by the USDA in past decades that there are 45 days remaining in the filing period closing March 25, 2013. The process offers a voluntary alternative to litigation for each Hispanic or female farmer and rancher who can prove that USDA denied his or her application for loan or loan servicing assistance for discriminatory reasons for certain time periods between 1981 and 2000. Call center representatives can be reached at 1-888-508-4429. For more info, go to www.farmerclaims.gov.
Mark Your Calendar
To see all upcoming events - click here for the AgCalendar.
[image: image4.png]NC Agribusiness Council, Inc. 2500 Regency Parkway Cary, NC 27511 office: 919-782-4063 fax: 919-654-6737 www.ncagribusiness.com




[image: image3.png]NC Agribusiness Council, Inc. 2500 Regency Parkway Cary, NC 27511 office: 919-782-4063 fax: 919-654-6737 www.ncagribusiness.com





[image: image2.png][image: image3.png][image: image4.png][image: image5.png]V. AgNews UPDATE

NC/AQ Weekly News Critical to Your Agribusiness




[image: image6.png]NC Agribusiness Council, Inc. 2500 Regency Parkway Cary, NC 27511 office: 919-782-4063 fax: 919-654-6737 www.ncagribusiness.com



[image: image7.png]NC Agribusiness Council, Inc. 2500 Regency Parkway Cary, NC 27511 office: 919-782-4063 fax: 919-654-6737 www.ncagribusiness.com



