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Perdue Incorporated is a leading international food and agriculture business, providing quality products and services to retail, foodservice and agricultural customers around the globe. Perdue is privately held and family-owned and operated. The PERDUE® brand is the number-one-selling brand of fresh chicken in the Eastern U.S. With sales in excess of $3.4 billion, Perdue ranks as the third largest poultry company in the U.S. 
Washington NEWS
Hagan Amendments in Health Care Bill Benefit Ag:  The U.S. Senate passed the health care reform bill, which includes several amendments sponsored by U.S. Senator Kay R. Hagan (D-NC). One such amendment will help protect small family farms from new penalties under the legislation. Employers with less than 50 employees who do not provide health insurance are subject to penalties - $750 for each full-time worker. The Hagan amendment removes these penalties for small family farms that hire seasonal workers for less than 120 days. They will also be eligible to receive small business tax credits to make premiums more affordable for their employees. Another amendment sponsored by Senator Hagan is the Rural Physicians Pipeline Act (S. 1628), with Senator Mark Udall (D-CO), which addresses the shortage of primary care doctors in rural communities.  A conference now will take place to reconcile the Senate and the House versions of the Health Care Reform legislation.   

Biodiesel Tax Credit Could Expire Dec. 31:  The National Biodiesel Board and the American Soybean Association have been urging their members and supporters of biofuels to contact their senators and representatives to ask them to extend the biodiesel tax credit beyond the current expiration date of Dec. 31.   According to the groups, the nation’s fledgling biodiesel industry will be forced to shut down if Congress doesn’t extend the biodiesel tax credit.  Cantwell and Grassley’s bill is S. 1589, the Biodiesel Tax Incentive Reform and Extension Act of 2009, and would extend the credit for five years and restructure it as a production excise tax credit. Congressmen Earl Pomeroy, D-N.D., and John Shimkus, R-Ill., have also introduced H.R. 4070 in the House. Democratic leaders of Congress apparently believe they can extend the tax provisions retroactively sometime early next year. But retroactivity doesn’t help the U.S. biodiesel market from grinding to a halt on Jan. 1, the groups say, because without the incentive, biodiesel will cost much more than petroleum diesel.  

Bill Seeks More Fresh Produce in U.S. School Meals:  The government would spend $150 million to put more fresh fruits and vegetables into school meals under a bill filed by 16 lawmakers. The bill would require the Agriculture Department to remove barriers to the larger use of fresh fruits and vegetables in school feeding programs. It also obliges USDA to promote salad bars as a way to encourage consumption of fresh produce.

House Misses Chance to Add Disaster Aid:  Farmers’ hopes for disaster aid near-term received a setback last week when the House passed a $174 billion jobs package that did not contain the assistance for weather losses during the 2009 harvest they’ve been seeking. Sponsors of a bill that would provide supplemental direct payments to farmers in counties that have been declared disaster areas were unable to attach an amendment to the jobs package that redirects $75 billion in Troubled Asset Relief Program savings to fund infrastructure and job investments. Congressional staffers who have been working on the disaster legislation said it will be difficult to find another legislative vehicle that could be used to distribute assistance to farmers before they begin planting the 2010 crops. Payments under the government’s new permanent disaster aid program (SURE) will not be available until 2011.
Legislative NEWS

Smoking Ban to Go Into Effect:  A new ban on smoking in bars and restaurants takes effect statewide on Jan. 2, but some hookah bars say they plan to defy the law. There are a few exceptions to the ban, but none for bars that offer hookahs, water pipes for smoking fruit-flavored tobacco. Local health directors can fine violators $200 a day after giving them two warnings.  Aficionados say the pipes are safer than cigarettes, but a coalition of health and medical groups, the N.C. Alliance for Health, disputed that when briefing legislators this summer and said a hookah can also be a gateway to cigarettes. Chris Hoke, director of regulatory and legal affairs for the state Division of Public Health, said regulators had hoped an exception would be carved out. But efforts by legislators like Rep. Cullie Tarleton, D-Watauga, to exempt hookah bars failed. 
Environmental NEWS
Green and Alternative Energy Receiving Millions:  Commerce Secretary Keith Crisco announced Tuesday that the North Carolina Green Business Fund will hand out more than $8 million in stimulus money as part of an initiative to help small businesses statewide develop and commercialize promising green and alternative energy technologies. The fund is seeking proposals for the competitive grants, which are worth up to $500,000 each.  The Green Business Fund is designed to encourage the expansion of businesses with 100 or fewer employees. Project proposals need to fall into at least one of three priority areas: biofuels, green building, or environmentally clean technology and renewable energy.
Commodity NEWS
USDA Lab Confirms That N.C. Pigs Had H1N1:  A federal laboratory has confirmed the presence of the 2009 novel H1N1 flu virus in samples taken from pigs at two N.C. farms. North Carolina is the 10th state with identified cases of H1N1 in animals. The animals have been under the care of a private veterinarian and have recovered from the illness. North Carolina joins Minnesota, Indiana and Illinois with confirmed cases of novel H1N1 flu in pigs. In all these cases, it appears the animals caught the virus from humans.
Court Decision Seen as Victory for Processors:  A decision last week by the U.S. Court of Appeals for the Fifth Circuit, in New Orleans, is being seen as a boon for processors as the issue of competition in the industry heats up.  The case, Wheeler V. Pilgrim's Pride Corp., concerns the question of establishing a claim under Sections 202(a) or 202(b) of the Packers and Stockyards Act of 1921. As explained by Len Steiner and Steve Meyer in the Daily Livestock Report, a lower court found that the mere practice of anti-competitive tactics violated the PSA; the appeals court overturned that decision, saying actual harm to competition must be proven, or that actual harm is a likely result of the practice. 
Chicken Supplies Remain Low; Analyst Projects They’ll Stay Low:  In USDA's Chicken and Eggs report, released this week, the number of broiler-type pullets that hatched rose 3.4 percent from their levels last year. J.P. Morgan's Ken Goldman noted in a report to investors that that is the biggest increase since April 2008. However, the October figure had been revised downward, so that the final number was a decline of 2.5 percent (the original number showed a decline of 0.4 percent). And the number of pullets still is rather low compared with historical averages. The number of broiler-type hatching layers was down 1.2 percent in November, compared with the same period a year ago, to 52.8 million layers of the type used to ramp up production. Still, with the revision downward last month, and then the apparently large increase in November, the state of chicken supplies is running in place.

Russia Cuts 2010 U.S. Pork, Poultry Import Quotas:  Russia lowered its import quotas for U.S. pork and poultry imports in 2010. Russia set the 2010 import quota for U.S. poultry at 600,000 tons, down from 750,000 tons in 2009, and cut the U.S. pork quota to 57,500 tons for 2010 from 100,000 tons in 2009. Russia has been reducing U.S. poultry imports and, in recent weeks, banned pork imports from a number of U.S. pork plants, citing banned antibiotic use. Russia has also begun working towards self-sufficiency in meat production in recent years. The country plans to invest more than 93.6 billion rubles (about $3 billion) into developing its domestic pig breeding industry over the next two years.
USDA NEWS  
USDA Announces Cheese Purchase of $60 Million to Assist Struggling Dairy Producers:  USDA announced that approximately $60 million in cheese and cheese products will be purchased by the Commodity Credit Corporation (CCC) for use in domestic feeding programs through USDA's Food and Nutrition Service. USDA is expediting this cheese purchase to help provide much-needed support for low-income families struggling to put nutritious food on their tables, and to deliver timely assistance to dairy farmers who have been challenged by high feed costs and low dairy prices.  Along with providing market benefits for U.S. dairy producers, commodity purchases provide much-needed food aid - in the form of high-protein cheese - to food banks across our nation. USDA announced the Dairy Economic Loss Assistance Payment Program, which provides $290 million for one-time payments to eligible dairy producers.
Interstate Shipping Rule Gets NCBA Support:  The National Cattlemen's Beef Association submitted comments this week to USDA's Food Safety Inspection Service in support of a proposed rule to allow the interstate shipping of certain meat and poultry products, according to a news release on the organization's Web site.  The proposal would establish a new cooperative state program — as directed under section 11015 of the 2008 Farm Bill — to permit the sale and shipment of meat across state lines. The program will help small establishments grow their businesses and open up new opportunities for cattle producers to do business at the local level. Currently, meat processors operating under cooperative state inspection programs are prohibited from selling their products out of state. 

USDA Announces New Vaccines Against E. Coli O157:H7:  USDA's Agricultural Research Service said lateThursday its scientists have developed two forms of a vaccine that might reduce the spread of E. coli O157:H7 in cattle intestines. The researchers are seeking patents.   
Mark Your Calendar

The 13th annual National Conservation Systems Cotton and Rice Conference, Southern Corn and Soybean Conference, and the Southern Precision Agriculture Conference will be held at Harrah’s Convention Center, Tunica, Miss., Jan. 12-14, 2010. Attendees are invited to attend all the conferences; one registration fee will cover all events scheduled for Jan. 12-14.  Registration information can be obtained at www.mafg.net. The SFCA conference will cover all southern crops — cotton, soybeans, corn, rice, wheat, sorghum, peanuts, sugarcane, tobacco and sweet potatoes. Over 65 researcher presentations will cover all professional disciplines from Texas to Virginia.

“Managing Price Volatility by Using Futures and Options,” features workshops conducted by NCDA&CS staff between Jan. 19 and March 4. Topics to be covered include an introduction to grain hedging, basis trading, cost of carry, cotton futures, energy derivatives, and options trading on futures, equities and indices. There will also be information on trading strategies to manage exposure to fluctuations in energy costs.  The workshops will be held from 10 a.m. to 3 p.m. at each location, with an on-your-own lunch break. Registration is not required. Following are the schedule and locations: Tuesday, Jan. 19 -- Robeson County Agriculture Building, Lumberton, (910) 671-3276; Tuesday, Jan. 26 -- Wayne Community College, Goldsboro, (919) 735-5151; Friday, Jan. 29 -- Pitt Community College, Greenville, (252) 493-7200; Thursday, Feb. 11 -- Halifax Community College, Weldon, (252) 536-6343; Tuesday, Feb. 16 -- Pasquotank Cooperative Extension Center, Elizabeth City, (252) 338-3954; Tuesday, March 2 -- Stanly Community College, Crutchfield Campus, Locust, (704) 991-0378; Thursday, March 4 -- Carolina Farm Credit, Statesville, (800) 521-9952. For more, contact Nick Lassiter, NCDA&CS marketing specialist, at (919) 733-7887. 

“Preventing a Recall -- Protecting Your Food Business,” will take place from 8:30 a.m. to 4 p.m. on Jan. 26 at the Center for Marine Sciences and Technology in Morehead City. The workshop is sponsored by NCDA&CS, N.C. Sea Grant, N.C. Cooperative Extension and CMAST. The workshop is limited to 30 participants and the deadline to register is Jan. 19. Cost is $30 and includes breakfast and lunch.  For more info, go to www.ncagr.gov/markets/agbizmarketing.htm.

The one-day webinar “vegetation for restoring riparian ecosystems and treating storm water” will be held Feb. 10, 2010 from 1 p.m. to 4:15 p.m. Registrants can participate online or in person in Athens, Ga., at Miller Learning Center room 348.   The workshop is offered by members of the Southern Regional Water Program Watershed Education and Restoration Team. Presenters include Eve Brantley from Auburn University and Karen Hall and Mitch Woodward of North Carolina State University.   Registration is free for those participating online. Instructions and log-in information for the webinar will be provided upon registration. The Athens workshop is $25. Agenda, presentations, webinar archives, fact sheets, evaluation material and other resources are at www.caes.uga.edu/extension/water/lc/StreamVeg.html. 
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