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December 31, 2012
HAPPY NEW YEAR!!
This week’s issue of the AgNews Update is dedicated to all the Agribusiness Leaders in North Carolina who work so hard to provide economic growth to our great state. The Agribusiness Industry in North Carolina contributes over $73 billion to the state’s economy and provides nearly 20% of the jobs in this state.  2012 has had many challenges, but the AgLeaders of our state have always seen challenges as opportunities and this year was no different – after all, where would NC citizens be without Agribusiness – Naked, Hungry and Homeless!!  The NC Agribusiness Council salutes the AgLeaders across the state and looks forward to a very prosperous New Year for our industry and our state.  

SO HAPPY NEW YEAR EVERYBODY – AND HERE’S TO A PROSPEROUS 2013 -- CHEERS!! - erica
Washington NEWS
House and Senate Agree to Farm Bill Extension: As negotiations to avoid the fiscal cliff on Jan. 1 seemed to hit an impasse, leaders from both parties of the House and Senate ag committees have agreed to a one-year extension of the 2008 Farm Bill. Without an agreement, many commodities would face significant changes and consumers could pay nearly $7 for a gallon of milk.  Senate Ag Committee Chairman Debbie Stabenow said the House could vote as early as Sunday evening on the extension, but House leaders had not agreed to bring it to the floor as of Sunday.  House and Senate leaders have been working this weekend to hammer out a budget deal.  Senate Majority Leader Harry Reid said that Senate Minority Leader Mitch McConnell had put forth good effort during the talks, but there’s still major disagreement over proposed changes to Social Security.
Senator Burr Statement on Fiscal Cliff Negotiations: "Negotiations on how to reach a deal to avoid the fiscal cliff have been ongoing since the President was reelected in November. Last night, Republicans laid an offer on the table, but the President instructed Majority Leader Reid not to make a counteroffer that could help move the process forward. The sticking point is simple – Republicans refuse to support a plan that uses new revenue from increased taxes for new, expanded government spending. The President told Congress and the American people that any new revenue would go towards paying down our national debt, but Democrats are insisting that the nearly $600 billion in new revenue should go towards new spending. Raising taxes on the American people so the government can spend more money is unconscionable, and it is not something I will support." 
McHenry Selected Chairman of Oversight and Investigations Subcommittee: Incoming Financial Services Committee Chairman Jeb Hensarling (R-TX) announced that Congressman Patrick McHenry (N.C.-10) will lead the Oversight and Investigations Subcommittee in the 113th Congress. In this position, Congressman McHenry will provide oversight of the Federal Reserve, Treasury, the Federal Deposit Insurance Corporation, the Securities and Exchange Commission, the National Credit Union Administration, the Office of the Comptroller of the Currency, the Department of Housing and Urban Development, the Federal Housing Finance Agency, and the Export-Import Bank.
U.S. and China Conclude Trade Meeting: The 23rd session of the U.S.-China Joint Commission on Commerce and Trade (JCCT) recently came to an end.  Acting U.S. Secretary of Commerce Rebecca Blank and USTR Ron Kirk co-chaired the JCCT along with Chinese Vice Premier Wang Qishan.  U.S. Secretary of Ag Tom Vilsack also participated in the discussions.  The U.S. officials announced meaningful progress on key elements of the U.S.-China trade relationship but also underscored that much more work remains to be done to open China's market to U.S. exports and investment.  The U.S. and Chinese governments also signed agreements related to enhancing understanding and measurement of bilateral trade and increasing the numbers of reverse trade missions.
NC Legislative NEWS
Apodaca Named as Chairman of N.C. Senate Rules Committee: Tom Apodaca, a Hendersonville Republican, will serve as chairman of the Committee on Rules and Operations of the Senate, which is traditionally one of the most powerful in the Senate since it determines the flow of legislation and governance of the chamber’s operations. He was first appointed to the position in 2010. This will be Apodaca’s fifth term in the Senate. 

Leaders Pick Senate Minority Leader, Whip: Sen. Martin Nesbitt of Asheville will keep his position as N.C. Senate minority leader. He served as majority leader in 2009 and minority leader in 2011.  The Senate Democratic Caucus also picked Sen. Josh Stein of Raleigh, who is serving his third term in the Senate, to serve as minority whip.
Rabon, Rucho Picked for N.C. Senate Finance Committee: N.C. Senate Leader Phil Berger picked Republican Senators Bill Rabon from Brunswick County and Bob Rucho from Mecklenburg County to co-chair the Senate Finance Committee.  The committee is expected to tackle the overhaul of N.C.’s tax system. 
Gov. Perdue Appoints Blount to Superior Court Bench: Gov. Bev Perdue appointed Marvin K. Blount III to the Superior Court bench for the 3A Judicial District, which covers Pitt County.  Blount, who currently hears cases throughout the state as a Special Superior Court judge, will fill the vacancy in District 3A created by the retirement of Judge Clifton W. Everett.
Immigration NEWS
Immigration Audits on the Rise: Audits of I-9 forms have dramatically increased over the past five years.  U.S. Immigration and Customs Enforcement audited 250 employers in 2007, and that number jumped to 3,000 in 2012.  Total fines for employers having illegal immigrants on their payrolls reached nearly $13 million this past year, compared to only $1 million in 2009. The median fine in 2011 was $11,000.  
Immigration Talks Begin: Eight U.S. senators have started discussions on immigration reform. The Gang of Eight include Democratic Sens. Chuck Schumer of New York, Dick Durbin of Illinois, Michael Bennet of Colorado, Bob Menendez of New Jersey, and Republican Sens. John McCain of Arizona, Lindsey Graham of South Carolina, Mike Lee of Utah, and Sen.-elect Jeff Flake of Arizona. Several of the members have had notable roles in immigration reform the past few years.  Congressional leaders have said that they want to address immigration reform in the upcoming session. 
Environmental NEWS
EPA Administrator Lisa Jackson Announces Resignation: EPA Administrator Lisa Jackson announced she will leave her post as head of the EPA after President Obama’s State of the Union address in January.  Jackson, who oversaw the first greenhouse gas regulations, was often at odds with Republicans over burdensome regulations.  A nominee to replace Jackson has not been announced.

EPA Finalizes Clean Air Standards for Industrial Boilers, Incinerators: The U.S. EPA announced finalized changes to Clean Air Act standards for boilers and certain incinerators that will achieve “extensive public health protections by slashing toxic air pollution, including mercury and particle pollution, while at the same addressing feedback provided by industry and labor groups, increasing the rule’s flexibility, and dramatically reducing costs,” according to EPA.  The rules set numerical emission limits for less than one percent of boilers - those that emit the majority of pollution from this sector.  For these high emitting boilers and incinerators, EPA is establishing more targeted emissions limits that protect public health and provide industry with practical, cost-effective options to meet the standards. EPA has also finalized revisions to the Non-Hazardous Secondary Materials Rule to provide clarity on what types of secondary materials are considered non-waste fuels and provide greater flexibility in rule implementation. For more   info on the final standards, click here.
University NEWS

Winter Forage Conference: The North Carolina Forage and Grassland Council (NCFGC) in conjunction with North Carolina Cooperative Extension will be hosting a series of Mid Winter Conferences throughout the state. The cost is $20 for members of the NCFGC, $30 for non-members, and $10 for students. There will be an evening social beginning at 6 p.m.  
Animal Activism NEWS
HSUS CEO Not Running for Tyson Board Seat: Humane Society of the United States CEO Wayne Pacelle is no longer seeking a seat on the board of directors of Tyson Foods. Pacelle said that the company’s dual-class stock structure would make it difficult for him to win a seat and that Tyson wouldn’t support his nomination.
Commodity NEWS
Stevia Expected to Increase in Southeast: Stevia production went so well in Georgia and North Carolina in 2012 that Sweet Green Fields said it plans to expand production for 2013.  The company is currently the primary supplier of the all-natural sweetener to the food and beverage industry.  The company partnered with NCSU CALS, NCDA&CS, and commercial growers to plant the first commercial stevia crop in 2012. Hal Teegarden, vice-president of agricultural operations for Sweet Green Fields, said the company would like to see acreage in the Southeast increase to roughly 1,000 acres over the next couple of years, and they are planning for an aggressive growth plan for 2013.  Stevia production is very compatible with sweet potato and tobacco crops because the transplanting equipment and management practices are very similar.  The biggest problem stevia growers faced was weed control. Right now, the crop doesn’t have many natural pests in the region.

Mexico to Meet Russia’s Ractopamine Requirement: Russia recently issued new requirements that beef and pork exports to Russia be tested and certified free of the feed additive ractopamine.  This week, Mexico announced it will comply with Russia’s requirements.  According to Sergei Dankvert, head of the Federal Veterinary and Phyto-Sanitary Oversight Service, Canada initially agreed to consult with Russia but after talking with the U.S., Canada is hesitating. Dankvert said that the U.S. is not entering into negotiations.   Several weeks ago U.S. Ag Secretary Tom Vilsack and USTR Ron Kirk called on Russia to “suspend these new measures and restore market access for U.S. beef and pork products” and added that Russia needs to abide by its WTO commitment.
Broilers Placed Increase: Commercial hatcheries set 196 million eggs, a slight increase, in incubators for the week ending Dec. 22, 2012, according to USDA’s weekly Broiler Hatchery report. Average hatchability was 85 percent, and broiler growers placed 167 million chicks, a 3 percent increase. Cumulative placements dropped 2 percent to 8.25 billion for the period of Jan. 1 through Dec. 22. 
Turkey Consumption Edges Upward: According to new research from Mintel on the U.S. poultry market, sales of turkey, duck, and other specialty birds grew a considerable 6.5 percent in just one year, reaching $7.1 billion (2011-12). Growing from $6 billion in 2008, other poultry products, largely consisting of turkey, grew the most in this category. Moreover, more than eight in 10 (84 percent) Americans say they eat turkey; chicken is eaten by 94 percent and other poultry, such as duck, goose and hen, are consumed by 23 percent of the population.  John N. Frank, category manager for Mintel Food and Drink, said, “The growth of other poultry products over 2011 and 2012 is partly attributed to the increasing popularity of Heritage turkeys, which are bigger, take longer to reach maturity, and sell for more than standard turkeys.” Poultry in general might start pulling in some consumers from the red meat market. Nearly four in 10 (38 percent) U.S. consumers say they have increased their consumption of poultry in the last year, peaking among younger adults, with 43 percent of those aged 18-24 eating more versus 36 percent of the most senior consumers ( aged 65+).

Pork Exports Up Seven Percent: U.S. pork exports increased 7 percent to nearly 4.5 billion pounds from Jan. through Oct. 2012.  Exports to Mexico, Canada, and Russia have recently surged, though China primarily drove demand for the first 7 months. For the month of October, exports reached nearly 493 million pounds, a 2.2 percent increase over October 2011.
NCDA NEWS

Ag Development Forum Jan. 31: Save the date for the 8th Annual Agricultural Development Forum that will be held on Thursday, Jan. 31 from 9:30 a.m.-12:30 p.m. in the Holshouser Building at the State Fairgrounds. Admission is free. Dr. Nick Piggott, an agricultural economist at N.C. State University, will give an economic outlook and update, and Ag Commissioner Troxler will give his annual State of Agriculture address. The forum is being held in conjunction with the Southern Farm Show. For more information, please visit the forum website. 
NCDA&CS Offers Free Price-Risk Management Workshops for Farmers: The NCDA&CS  will host nine free price-risk management workshops across the state to help farmers better understand the futures market and other trading options to sell their commodities. The series, “Managing Price Volatility/Identifying Macro Indicators,” features workshops conducted by NCDA&CS staff between Jan. 15 and March 12. Workshops will be held from 10 a.m. to 2 p.m. except where noted. Lunch will be on your own. Registration is not required. For more info and to see locations, click here. 
Mark Your Calendar
AgReception: The NC Agribusiness Council will be hosting a Pre-Inauguration AgReception with Guest of Honor Governor-elect Pat McCrory on January 3rd. NCAg members who have not yet RSVP’d can contact Erica at rsvp@ncagribusiness.com for more information.
To see all upcoming events - click here for the AgCalendar.
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