[image: image2.png]V. AgNews UPDATE

NC/AQ Weekly News Critical to Your Agribusiness






April 30, 2012
[image: image1.png]> Franklin Baking Company, LLC




Since 1948, Franklin Baking Co. in Goldsboro, N. C., has been baking up delicious fresh breads and buns. The bakery’s four production lines turn out 2.5 million pounds of baked foods a week, which the bakery markets to retail and foodservice customers throughout eastern North Carolina and southeast South Carolina. Among Franklin Baking’s top bread brands are Nature’s Own, Cobblestone Mill, Sunbeam, and Bunny. It also markets Blue Bird snack cakes and pastries. Franklin Baking has earned numerous superior scores for food safety from the American Institute of Baking. The company is a subsidiary of Flowers Foods (NYSE: FLO), headquartered in Thomasville, Ga., which is one of the nation’s leading bakery foods companies. For more information, visit www.flowersfoods.com.

Washington NEWS

Labor Department Withdraws Proposed Rule: The U.S. Department of Labor announced last week that it was withdrawing the proposed rule dealing with children under the age of 16 who work in agricultural vocations. In an issued the statement the department stated, "The decision to withdraw this rule – including provisions to define the 'parental exemption' – was made in response to thousands of comments expressing concerns about the effect of the proposed rules on small family-owned farms. To be clear, this regulation will not be pursued for the duration of the Obama administration.  Instead, the Departments of Labor and Agriculture will work with rural stakeholders – such as the Future Farmers of America, and 4-H – to develop an educational program to reduce accidents to young workers and promote safer agricultural working practices." 

Senate Ag Committee Approves Farm Bill: The U.S. Senate Ag Committee voted to approve the Agriculture Reform, Food and Jobs Act of 2012, a bipartisan Farm Bill authored by Committee Chairwoman Senator Debbie Stabenow and Ranking Member Senator Pat Roberts. The bill eliminates direct payments and emphasizes the need to strengthen risk management tools for farmers, saving billions of dollars. Overall, the Agriculture Reform, Food and Jobs Act of 2012 will reduce the deficit by $23 billion dollars by eliminating unnecessary subsidies, consolidating programs to end duplication, and cracking down on food assistance abuse. Farmers will no longer be paid for crops they are not growing, will not be paid for acres that are not actually planted, and will not receive support absent a drop in price or yields.  The bill consolidates two remaining farm programs into one, and will give farmers the ability to tailor risk management coverage; strengthens crop insurance and expands access so farmers are not wiped out by a few days of bad weather. The bill ends duplication and consolidates programs and eliminates dozens of programs under the Ag Committee’s jurisdiction. The bill expands export opportunities and helps farmers develop new markets for their goods; invests in research to help commercialize new agricultural innovations; grows bio-based manufacturing (businesses producing goods in America from raw agricultural products grown in America) by allowing bio-manufacturers to participate in existing USDA loan programs; increases support for farmers’ markets and spurs the creation of food hubs to connect farmers to schools and other community-based consumers. The measure will now go to the full Senate for consideration. To view a copy of the act, click here.
Committee Approves FY13 Agriculture and Energy Appropriations Bills:  The Senate Committee on Appropriations approved the FY 2013 Agriculture, Rural Development, Food and Drug Administration, and Related Agencies and the Energy and Water Development Appropriations bills by a vote of 28-1.  Overall discretionary spending for the Agriculture Subcommittee for fiscal year 2013 totals $20.785 billion. Click here for the full summary. The U.S. Senate Appropriations Subcommittee on Energy and Water Development approved fiscal year 2013 funding legislation that totals $33.361 billion, which is $373 million below the fiscal year 2012 enacted level. Click here for the full summary. Both measures will now be reported to the full Senate for its consideration.  
 “Across the Desk from Mike”:  U.S. Rep. Mike McIntyre (7th District) responds to your questions.  This episode: “How do we maintain a strong safety net for our farmers?” Click here to view McIntyre’s response.
 McIntyre Introduces Bill to Curb Energy Speculation:  U.S. Congressman Mike McIntyre(7th District) joined a group of colleagues to introduce the Energy Markets Emergency Act, a bill to set a 14-day deadline for the Commodity Futures Trading Commission (CFTC) to implement rules to stop excessive speculation by Wall Street traders in oil futures markets. “Gas prices are too high, and energy speculators must not be allowed to distort the oil market simply to make a quick buck,” said Congressman McIntyre. 
Ellmers Honored With Award by the International Foodservice Distributors Association: The International Foodservice Distributors Association recently awarded U.S. Congresswoman Renee Ellmers (2nd District) with the Thomas Jefferson Award. The award honors members of Congress who have demonstrated their commitment to free enterprise by their voting records on issues such as taxes, free trade, labor policy, and other economic matters. Award recipients have a 70 percent or better voting record on these key issues.
N.C. Legislative NEWS

Gov. Perdue’s Budget Focuses on Jobs and N.C. Manufacturing: Gov. Bev Perdue announced that her budget proposal will include a package of strategies to help create jobs and boost manufacturing in North Carolina.  The package includes: tax relief, tax credits and export assistance, as well as support specifically aimed at small businesses.  Highlights of the jobs and manufacturing initiatives include: Several key tax credits that support job creation and investments in manufacturing are due to sunset at the end of 2012 and would be extended; $500,000 in additional funding to the Department of Commerce International Trade Division to support the activities of N.C. small manufacturing companies seeking to expand jobs by selling products in the global marketplace; the Biz Boost program identifies N.C. businesses in all regions of the state that face challenges in the current economic climate and targets resources and technical assistance to help them keep and add jobs and enhance their competitiveness. 

Immigration NEWS

Supreme Court Taking up Illegal Immigration Law:  The U.S. Supreme Court is reviewing the federal government’s objections to Arizona’s immigration law.  While a decision won’t be rendered until June, initial impressions indicate that the Obama Administration’s case may not hold up. Chief Justice John Roberts said Arizona’s law helps the federal government and that he didn’t see a problem with it.  Justice Sonia Sotomayor, the first Hispanic woman to be seated on the bench, said that the judges seem skeptical of the federal government’s case. 
Campaign NEWS
Dalton Makes Big Gain in Primary for Governor; McCrory Holds Lead:  A recent poll from Public Policy Polling shows that the momentum in the N.C. Democratic primary for governor has swung strongly in Walter Dalton's direction over the last month and the race is now basically a tie with him at 26% to 25% for Bob Etheridge, 5% for Bill Faison, 4% for Bruce Blackmon and Gary Dunn, and 2% for Gardenia Henley. Etheridge led by 11 points a month ago. Since then he's dropped a point while Dalton has gained 11. 33% have a favorable opinion of Dalton to only 14% with a negative one. That 33% favorability rating is up 14 points from the last poll. Etheridge has good numbers too with 37% seeing him favorably to 19% with a negative opinion, but he's up only 6 points from his 31% rating on the last poll. In the Republican race for governor, Pat McCrory holds a strong lead with 66% having a favorable opinion of him to only 9% with a negative one. And what little opposition there is to him is split pretty evenly between 5 different candidates. McCrory's at 67% to 3% for Jim Harney, 2% for Jim Mahan and Paul Wright, and just 1% each for Scott Jones and Charles Kenneth Moss. 23% continue to be undecided.
Law Student Running for N.C. Senate: Phil Feagan, a UNC law student, is running as a Democrat in the race for the N.C. Senate 47th District seat.  Feagan, from Columbus, N.C., will be graduating in May and will have to face incumbent Republican Ralph Hise.
Business NEWS

Major Tobacco Companies Discuss Farm Workers’ Rights:  Several of the largest tobacco companies came together to engage in a constructive dialogue with government regulators, worker advocates, and other interested stakeholders to develop user friendly education and training materials for farmers and farmworkers that promote the vital partnership of shared responsibilities and further enhance the culture of compliance on the farm. The meeting was organized by the Keystone Group, a professional facilitating organization, at the request of the tobacco companies. NCAg Vice President Kendall Hill participated in the discussion regarding best practices to ensure compliance with agricultural labor laws, worker protection, health and safety regulations, especially in an environment of ever increasing government regulation and enforcement, corporate and market accountability demands, and greater consumer awareness
Krispy Kreme Signs New Development Agreement for Russia: Krispy Kreme Doughnut Corporation announced that it has signed a development agreement for Moscow with LLC Doughnuts Cafe, wholly owned and operated by Arkady Novikov, owner of the Novikov Restaurant Group. As part of the new agreement, the franchisee is expected to build 40 Krispy Kreme shops over the next five years in the city of Moscow.

Smithfield Debuts Video on Challenge of Producing Sustainable Food:  Smithfield Foods, Inc. released a new video that highlights what the company, along with others in the pork industry, is doing to help feed the world's growing population with food that is produced responsibly and sustainably. The video, Producing Enough Sustainable Food, notes that the world's population is expected to hit 9 billion by 2050, and addresses the question, "How will we ever feed that many hungry people responsibly?" The answer is that Smithfield has a plan in place that is already producing safe, quality food responsibly, while at the same time providing proper care for animals, the environment, and local communities.
Animal Activism NEWS

Burger King to Use Cage-Free Eggs and Eliminate Gestation Crates: Burger King Corp. (BKC) announced two animal welfare standards in its U.S. supply chain, which serves more than 7,200 Burger King restaurants nationwide. The company has pledged to transition its U.S. supply chain to 100 percent cage-free eggs by 2017 and only purchase pork from suppliers that can demonstrate documented plans to end their use of gestation crates for breeding pigs—moves supported by The Humane Society of the United States.
Commodity NEWS
BSE Found in CA: USDA’s Animal and Plant Health Inspection Service (APHIS) has confirmed the nation's fourth case of bovine spongiform encephalopathy (BSE) in a dairy cow from central California. The carcass of the animal is being held under state authority at a rendering facility in California and will be destroyed. It was never presented for slaughter for human consumption, so at no time presented a risk to the food supply or human health. Additionally, milk does not transmit BSE.
USDA NEWS
FSIS Extends Poultry Processing Rule, Again: The Food Safety and Inspection Service (FSIS) is extending the comment period for the proposed rulemaking ``Modernization of Poultry Slaughter Inspection'' to respond to questions and address issues that have been raised concerning the proposed rule. The comment period was scheduled to close on April 26, 2012. During the comment period, a coalition of consumer advocacy organizations and two trade associations representing the poultry industry asked that FSIS clarify certain aspects of the proposed rule to help inform their comments. Comments are due May 29, 2012. Click here for more info.

Grants for Small, Socially Disadvantaged Agricultural Producers and Cooperatives: USDA is accepting grant applications to assist small, socially disadvantaged agricultural producers and cooperatives in rural areas to spur job creation. For fiscal year 2012, approximately $3 million in grants are available through USDA Rural Development's Small, Socially Disadvantaged Producer Grant Program (SSDPG), which was authorized in the Food, Conservation, and Energy Act of 2008 (Farm Bill). Funding is available to cooperatives or associations of cooperatives where at least 75 percent of the governing board or membership are small, socially disadvantaged producers. Grants can be used for product improvements, business plan development or economic development activities. The maximum grant award per applicant is $175,000. Applications are due July 24. Click here for application materials.
New Food Hub Guide to Expand Market Opportunities: The USDA unveiled the first Regional Food Hub Resource Guide, bolstering its commitment to expand market opportunities for small and mid-sized producers. The guide is an extensive collection of information and resources, providing background on everything needed to develop or participate in a regional food hub.  Click here for more info on the guide.
Mark Your Calendar
To see all upcoming events - click here for the AgCalendar

HYPERLINK "http://www.ciclt.net/sn/cal/c_monthly.aspx?ClientCode=ncagbc&Month=&Year=" \t "_blank".
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